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No. 685] _NEW DELHI, TUESDAY, DECEMBER 9,1997/AGRAHAYANA18,1919 

TgM, 9 1997 

MKcft-M Ufrl^jtcraflr*f<*RbK )lfc*ft*HfafaH*T, 1997 
^rr.3Tt. 837(31).— i Hi«fh aiVt RiPiha n)j£, 3?k faPiHA srRrf^m, 1992 (1992 ait 15 ) Aft *uir 

30'!fit'3T“«rEr ( 1 ) 5 rt 'srcrcr vif®w4f ait haW Aitft ^ iru^rt RrofN-sfftpjftr sfo-faftwAAte (^rfe ^a>ak) Wm, 1992 art 3 ?R 

A*ft % a wii t 1 

1. (i) ^ faPwAi Aft fferPr^RT<TT^f 2r1997 aui ^nr 1 

(U) ^ wra-ft *5*rftr tpraptA ftinftisrAftTHfw*fft 1 

2. 1 »TR?ft^r <3?k fM^T*T*T <^r^: dT«hebl<) faPiHA, 1992 U^ft WAKI'AftftA fftf ftlA % ft fftffoe) ft,— 

(AT) fftftFW 3 ft, IPT-RtPrR 2 %3RRr^T3A7AAT 3A- faPdHA (2A7) feiAT ^ITipiT, :— 

M 2*f;-Wftf'm' J fMw^^'t ) 9few, 1997 ft, 

(i) -sr-lftfViM (2) ftfsiftfa-'an 1 ®’(at) ft-sftwfisn fJh-m«b<rim Arcftftrfaii'fejAT-AT'RAflTT't, sik 

(ii) Cl4kk % A^ft %AW Tfftt f&'mAvWIH AiT TOI t Aft AJ AKtftA '5rf%*jRt -sflT 'ftrf 2 T»T*T ftlft (wfftK) 
faPlHM, 1993 % AAftftf % AT#T *JAA> Tftrc$ARAT S T HNIHSl SlfftATA AR ftflT t, ftk 

(iii) 3Tlftt[AT ftftWFT WAAT % A^T ft %AAT Aftt ffcATArwrq AR AATAT t Aft ae HTOffa Aft*ift afft ftrfftRA 

-(ftftMFTinFAAT) ftrfftTA, 1993 ftrSAAftf % 3T*ftA *JAAT Tftl^«h< u l srfftUTAT ATClftAT t l” 

(■^r) (i) faPi-HA 6 T3T^ (^T), (AtAT) %AAft-JA: tfiwrftfrtl ftiAT AmRTT ftftrjA: ftwift>fl 33^5 (ATAT) %Afft 

AAT 33[tr£ ( AT) PiHIjHH 3RI:’WTf^r ftTAT -311*1*11, STqft; 

“(a;) att^aat, aaa-tiaaA t aat ftftfftrcr AKiftAfftftftAr3rfErf%*r*T, 1934 (1934 An 2) Aft art 45-1 % tsp*5 (-a) 
^fr ^r^fhT'^wr ■’Tft^nf^m fVFtTT^A> Pi*ir^<i ftATTRTftnr'’; 

(ii) ftlftAA 6 ft, AT 7 ^ (^f) %Allft ftft (jus (A?) % HV^iq, T^ATHAT75P I ¥ (A^) sftiWfta [4)91 ^TRiTT!, STAft; 
"(^) HA7'AtrA 3faiTTgtW W^RT t; 

(n) Wm 8 ^'; 
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” wftftr Ift^iT 'SiupiT; 

(ii) (2) ftft (3) ^ftftfaPTHircrnT; 

(iii) TH- fftfftre (4) ft, rHH I 3^ TC~TO^I1pTT— 

(iv) W-Wm (4) %T^'W#TfSf^T^TipIT I 

(■gt) faPiH ? 9 ft, wire fan ’i ii ffi, aroht : ~ 

(i) '^T-faPl 4 ^ (3) ft, "ftft ’* ftf Pl+'IIJMK 'i^l 'Jll<3,*ll— 

i” 

(ii) Uqftftftm (4) ftft (5) ^■#T%PT ! 3ftnpF; 

(iii) •gr- ftrf¥w (6) ft YPH^r**nmum ^mft tt snftipfr 11 %Tremsw ftFngsrc t^t^ppit— 

"^FFJ'ft n % st^k ftta t^t w? ^ T^ft ftpn"; 

(iv) (6 ) ft> h<cj°h *BT ciln fti^i ^inpTT I 

) Iftftm 13 % ■’prr fftftm i3 T Thhi^r ftftrfftw 'Siiipu, : 

ftpTftrftT'BTwi ft w^wnsPn"— 

13 ^-—'^ ft* w ^ faftfa -#pkjt ft f*R, fftft vi ftfPprftr % 3 T*fk <Pn+^)»m<4 wmwftww ftr 

Uftpjfft WITT ft 1371 ft f*RT TfH «f>TP 7 K wf -^niTT i 

<J>>-K Pn^rTl *il(l 'ft, H°t> <-|-ofe ft'tiOhKf^l^ 1 iKtf)*( wffl'lRl ftftlftfftPTftlft ('iftd ft>h*ttK) ftftttpT RlPiH'M, 1997 ^fft 

ft ^ift, 3?«ft3 OTftl 

^T«Rfr3ft’ TT ftlftfl *R nft'TT I 

w ftftftrq % TRpJrft % %t[:— 

(i) w"-ff?p"'^r3Tft#'>b«wft r^PiH^PT 1949 (1949 ^ 10) lift tiro 5 %3pft=r*i«n ftftnftn13^ ft’wifl 

ftnftftftft^ft ftreft (isranftraftrftum) arfftftm, 1970 (1970^5) w ftvwfl iM ' ft Cawft 
^ar^ftraftcsnm) arfftftpw, 198O (1980^40), 'irofftr &z ^1955 (i955 7fiT23)7roT*irctfftT 
^■^(TRyftftife) 3fWm, 1959 (l959 ^38)%^^Pf^flWRTTT^ftf 1 1 <!VlT I 

(ii) ipsR-“wW hftl4ftwr”^r^ar48)'ii $ftiftrrftsrfftftm, 1956 ( 1956 ^ 1 )^* 11114^1 ftrapfrrftwr 

ft ftpm ft ftft fftrfo ar^rftr ^«nfftrfo ftrftfa ^ ir mwfl sro wiftm dflei'iPw ftm ftk ftftk ftm 

3 Tl^ft 1” 

EII/m/TV’' ^ am PiHI^H W ^ITTpiT: 

“wfl” 

(W) STjgfttlft 3PPT73ft, 

(i) %ift,Ti^ , ‘wfi ,, %wi^sfR:wf''ft%vrft’’ftrccy?“*/ii*/iii*/rv*" 

1 W 1?fpr fSPTF ’*II4. I U; 

(ii) ftoft ft'?i®ft'‘2. ■fftftwpiTn?innPR , ’% " 3 , fftftrft^\ t'?i^‘ , 4.ftfftHPnrft*? 

[TT. ft. Vraftpft/ftrfft/2228/12/97] 
ftft^ <.i'3i ftiiw, 3T^paj 


: 

1. ^ fftftm wiftftt (t^ ft^iO ftrftm, 1992 tt. ft. 20/15/1371 i/92, 22 1992 'irtt % ww ft 

ITOTfftlT'JSTT «?T I 

Tf flM^ T V fftflMil, 1995 ^ ( Nft<i ftftmftfftPT, 1995 ; Tf.ft. 'IlftNt/fftfft-1/9/95, -gRI ftft 

28 7W, 1995 (T^T^ft^) ftftft^T ftPlHft 1995, m 3TT. 9^9(3T) l ?TOftfttffttr^3n*ITftfft6'^T, 

1996 ftt Mlftftftt (ilfte ftftl^R) ft#«PT Iftftm, 1996, TT.ft. 'TOftflft/fftfft-lII/5/96, 5RT aftl ftftrfftlT ^31T «TT I 


2. 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 
Mumbai, the 9th December, 1997 
Securities and Exchange Board of India 
(Merchant Bankers) Amendment Regulations, 1997 

S.O. 837(E).—In exercise of the powers conferred by sub-section (1) of section 30 of the Securities and Exchange 
Board of India Act, 1992 (15 of 1992), the Securities and Exchange Board of India hereby makes the following regulations 
forther to amend the Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992. 

1. (i) These regulations shall be called the Securities and Exchange Board of India (Merchant Bankers) Amendment 
Regulations, 1997. 

(ii) They shall come into force on the date of their publication in the Official Gazette. 

2. In the Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992 (hereinafter referred to as the 
said regulations),— 

(a) in regulation 3, after sub-regulation (2) a new sub-regulation (2A) shall be added as follows, namely : 
“2A~Notwithstanding anything contained in this regulation, with effect from 9th December, 1997, 

(i) an application under sub-regulation (2) can be made only for carrying on the activities mentioned in clause (a) 
therein, and 

(ii) an applicant can carry on the activity as underwriter only if he obtains separate certificate of registration under 
the provisions of Securities and Exchange Board of India (Underwriters) Regulations, 1993, and 

(iii) an applicant can carry on the activity as portfolio manager only if he obtains separate certificate of registration 
under the provisions of Securities and Exchange Board of India (Portfolio manager) Regulations, 1993. 

b. (i) in regulation 6 clause (a) shall be renumbered as (aa) and new clause (a) before renumbered clause (aa) shall be 

inserted as follows, namely: 

"(a) the applicant shall be a body corporate other than a non-banking financial company as defined under clause 
(f) of section 45-1 of the Reserve Bank of India Act, 1934. (2 of 1934) as amended from time to time”; 

(ii) in regulation 6, a new clause (gg) before clause (h) and after clause (g) shall be inserted, namely; 

" (gg) the applicant is a fit and proper person; ” 

c. in regulation 8, 

(i) in sub-regulation (1), the words “and send an intimation to the applicant mentioning the category for which the 
Board has granted certificate” shall be omitted; 

(ii) sub-regulations (2) and (3) shall be omitted; 

(iii) in sub-regulation (4), the words “for the category for which the registration is granted” appearing after the words 
“pay the fees” and before the words “in accordance with Schedule ft” shall be omitted; 

(iv) the proviso to sub-regulation (4) shall be omitted. 

d. in regulation 9, the following modifications shall be made, namely: 

(i) in sub-regulation (3), the words “mentioning the category for which the Board has granted certificate” appearing 
after the word “applicant" shall be omitted; 

(ii) sub-regulations (4) and (5) shall be omitted; 

(iii) in sub-regul ation (6) the words “for the category for which the registration is granted" appearing after the words 
“pay the fees" and before the words “in accordance with Schedule If’ shall be omitted; 

(iv) the proviso to sub-regulation (6) shall be omitted. 
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e. After regulation 13, new regulation 13A shall be added as follows, namely : 

’’Merchant banker not to associate with any business other than that of the securities market— 

13A-No merchant banker, other than a bank or a financial institution, who has been granted a certificate of 
registration under these regulations shall cany on any business other than that in the securities market. 

Notwithstanding anything contained above, a merchant banker who prior to the date of notification of the 
securities and exchange board of India (Merchant Bankers) Amendment Regulations, 1997, has entered into a 
contract in respect of a business other than that of the securities market, may, if he so desires, discharge hi s 
obligations under such contract 

Explanation —for the purposes of this regulation : 

(i) A “bank” shajl mean a banking company as defined under section 5 of the Banking Regulations Act, 1949 (10 
of 1949) and (the corresponding new bank set up under the Banking Companies (Acquisition and Tra ns fer of 
Undertaking) Act 1970 (5 of 1970) and Banking Companies (Acquisition and Transfer of Undertaking) Act 
1980 (40 of 1980), State Bank of India Act, 1955 (23 of 1955) and State Bank of India (Subsidiary Banks) Act 
1959 (38 of 1959). 

(ii) A “public financial institution” s hall have the same meaning as assigned to the term under Section 4A of the 
Companies Act 1956 (1 of 1956) and shall include Industrial Development Corporations and Financial Corpo¬ 
rations established by the Central Government or State Governments as the case may be.” 

f. in Form A contained in Schedule I, after the words "Name of Applicant” the words “Applied for: 11/ TI I/IV” shall 
be omitted. 

g. in Form B contained in Schedule I, 

(i) iu paragraph 1, the figures “Il/m/V” appearing after the word “Category I" and before the words “subject 
to the conditions" shall be omitted; 

(ii) in paragraph 1 after the words “2. Investment Adviser” the words “3. Underwriting of Issue” and the words 
“4. Portfolio Management Service” shall be omitted.; 


[F. No. SEBI/LE/2228/12/97] 
D.R. MEHTA, Chairman 

FOOTE NOTE,—1. The principal regulation SEBI (Merchant Bankers) Regulations, 1992 was published in official Gazette 
of India on 22nd December, 1992 vide F. No. 20/15/SE/92. 

2. It was subsequently amended on 7th September, 1995 by SEBI (Merchant Bankers) Amendment Regu¬ 
lations, 1995 vide F. No. SEBI/LE-1/9/95 and on November 28, 1995 by SEBI (Payment of Fees) Amend¬ 
ment Regulations, 1995 vide S. O. 939 (E) and was further amended on June 6, 1996 by SEBI (Merchant 
Bankers) Amendment Regulations, 1996 vide F. No. SEB1/LE-II1/5/96. 
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